STATE OF CALIFORNIA
Dave Jones, Insurance Commissioner

         [image: image1.jpg]



DEPARTMENT OF INSURANCE

300 Capitol Mall, 17th Floor
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January 11, 2011

Pam Kehaly

President and General Manager

Anthem Blue Cross of California

1 WellPoint Way
Thousand Oaks, CA 91362
Dear Ms. Kehaly:

As you undoubtedly know, I took office only last week on January 3, 2011.  You have submitted proposed rate increases to the Department of Insurance that are pending review. Each of the four largest health insurers have submitted multiple premium increases with anticipated implementation dates in early 2011.

I am very concerned about the impact of the premium increases that health insurers are proposing, increases that I have not had the opportunity to review.  These premium increases come at a time when Californians and their families are struggling out of the worst recession since the Great Depression.  

Unfortunately, the law does not provide me with the authority to reject premium increases solely due to excessivity. I want to make sure, however, that all the pending proposed premium increases have been thoroughly and properly reviewed for compliance with the law, including recently enacted SB 1163 (Chapter 661 of 2010).   

Accordingly, to provide the time necessary for this review, I am calling on you to refrain from increasing premiums for at least 60 days beyond your proposed January 1, 2011 and April 1, 2011 effective dates.  I am making this reasonable request of each of the health insurers that submit their rate filings to the Department of Insurance.  

Sincerely,

DAVE JONES

Insurance Commissioner
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