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~o: All 8urplua Lin• Broker ■, Admitted Insurer ■, 
and Other Interested Persons 

SUBJBCT: Bzport List 

As of January 1, 1996, Section 1763.1 was added to the Insurance 
Code. This section provides that the commissioner may by order 
declare eligible for placement with a nonadmitted insurer and 
exempt from all the requirements of section 1763, except the 
filing of a confidential written report, any type of insurance 
coverage or risk for which he or she finds after a public hearing
that there is not a reasonable or adequate market among admitted 
insurers. 

·Earlier in the year, the commissioner began collecting 
information on whether or not there is a reasonable or adequate 
market among admitted insurers for certain risks or coverages.
The Department reviewed the export lists in other states. We 
contacted California surplus line brokers and surveyed them as to 
the risks most placed by them. We received industry input from 
admitted carriers and through the surplus Line Association. We 
also held a public hearing on July 9, 1996 and solicited public 
comment from all interested parties including surplus line 
brokers, admitted insurers, trade associations representing 
admitted insurers, agents and brokers, and consumer groups to 
provide us with evidence of a lack of a reasonable or adequate 
market amongst admitted carriers for a particular risk or 
coverage. 

After this process, the Department came up with a proposed export 
list. We checked the proposed list of risks and coverages with 
the list of filed risks of admitted carriers and found that there 
was very little if any crossover. 

We circulated the proposed list to receive comment from all 
interested parties including surplus line brokers, admitted 
insurers, trade associations representing admitted insurers, 
agents and brokers, and consumer groups. We also held two public 
hearings in October on the subject. After the hearings and 
receiving public comment, the Department revised the proposed 
export list. The Department now finds that there is not a 
reasonable or adequate market among admitted insurers for the 
risks and coverages on the attached export list and formally
adopts the attached export list for usage regarding placements. 

L, We also would like to remind you that risks and coverges not 



appearing on this list may still be exportable but subject to the 
full documentation of the search being performed pursuant to 
Insurance Code Section 1763. 

A public hearing will be held annually or more often at the 
commissioner's discretion regarding the attached export list. 
The commissioner or his or her designee shall notify all surplus 
line brokers of any removal from the list. 

Contact Person: Carol Fistler 
Senior Staff Counsel 
Department of Insurance 
45 Fremont. 
San Francisco, CA 94105 
(415) 904-5674 

CHUCK QUACKENBUSH 
Insurance ·commissioner 

2:o~@~ennis Ward 
Chief, Enforcement 

L 



BDORT LIST 
&utoaobile 

Bxotic/Claaaic/Antique Auto• With a Value in be••• of
$100,000 

 

Crime 
Bxc••• Crill• 
Kidnap, aanaoa 

Fir•' Allied Lin•• 
busement Parks/Carnivals and Amusement Davie•• 
Commercial DIC/Stand Alone Barthquake 
Bzplo ■ ive ¥anufacturing/Sales/Storage 
Homeowner ■ Barthquak~-Jxcess Limit ■ or Deductible Buyback 
-Individual Insured• With Large Schedule• Where the '!IV(Total

.%nsured Value ■ )Ar• in Bxcesa Of $500 aillion 
VacMit ~,1ildings
SH~illa 
BMy.i~ th• Open 

•b01t ■ .J 7 .\0Q.d 

Geueral ;L·iabi.li~f 
Ambula~..:le .z.~rvi-:,e In~luding Professional Liability
busement »~rks/Carnivala/Devices
Bl~sting ·C?utractora 
Building Moving
Clinical and Siailar Tests of Pharmaceutical, Medical, 

Biological and other Similar Products 
contractor• Bngaged In Construction of Bev Tract Bo•••

And/Or••• condominiums 
Demolition 
Bnvironment?tl %mpairment Remediation and Pollution Liability
Z.ployment ~ractices Liability
BXplosiv11s including xanufacturing/Sales/Storage 
Firavor"s •. Dtspl•ys 
Patsnt/Tradoark/Copyright Infringement 
Limits That Attach In Bxcess of $150 Million 
Oilfield Contractors 
Producta/Coapleted Operations (written on a atand alone 

!)aais) 
Product• Recall 
Profeaaional liability for Architects, Bngineera/Condo 

coverage only
Profeasional Liability for campaiqn Treasurer• 
outfitter•, Guides 
Short Tera Special Bvents 
security Guard services 
Bxcess Lial:)ility Where Part of Underlying I• •ona4mltted 

L . 

Inland Marine 
Bxcess Kotor ~ruck cargo 
Any Ve•••l with a llaZimum Rated Speed in be••• of 55 aph
Personal Articles Ploaters Written on a stand Alone Baais 

where the value of the ■ chedule is in ezcesa in ezceas 
of $1,000,000 or contains a aingl• item(a) over 



.. 

$100,000. . . 
All ve■■el ■ in uce■■ of 30 feet and rated with a miaum 

■peed of 45 aph
Di ■ahility 

International llajor Medical 
Bigh Liait ■ Diaahility
Bridge Plan 

Political Ri ■k■ Including bpropriation, confi ■ oation, Unfair
C&lling 




