Watford Specialty Insurance Company -- Explanatory Memorandum – CADOI Report
[I] 
The Company continued its review of previously identified lines of business for potential risk reductions due to COVID-19.  Watford Specialty Insurance Company is a non-admitted carrier and focuses primarily on large unique Commercial Liability coverage.  This ongoing analysis is performed on a case-by-case basis.  
[II] 
In response to questions 2b, 4 and 5, in addition to any previously provided credits, Watford Specialty will continue to provide on an ongoing basis partial refund/credits to its policyholders on a case-by-case basis, where applicable.  If a refund/credit is warranted, as the Company does not direct bill its policyholders, the Company will endorse each policy and provide the endorsement(s) to the policyholder’s broker or agent for processing.  Those endorsements will provide an explanation of the basis of the premium refund and the amount of refund being applied to each policy.  It will be accompanied with a Policyholder Notice explaining the reason for the refunds and how such refund will be returned to the policyholder.
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