
Nationwide Insurance E&S/Specialty

Scottsdale Indemnity Company

State of California

(a) (b) (c) (d) (e) (f) (g)

Premium Expected Adjusted Net Impact

In-force Change to Projected Projected on 

as of 2020 Gross Net Loss & ALAE Net Premium Loss & ALAE Loss & ALAE Loss & ALAE

Line of Business September 30, 2020 Written Premium Impact Impact Ratio Ratio Ratio

Commercial Liability 7,108,615 -20% (1,146,344) (1,390,632) 82.4% 82.4% 0.0%

Commercial Property 6,453,136 -18% (1,278,493) (1,152,609) 110.9% 110.9% 0.0%

Commercial Auto 37,082,882 -3% (878,307) (1,085,751) 80.9% 80.9% 0.0%

Above are high-level estimates of COVID-19 effects on E&S/Specialty projected loss & ALAE ratios by line of business. The impact to premium is

based on Underwriting's expectations, and the impact to loss is proportional to the expected premium reductions. We do not anticipate a net

impact to the projected loss & ALAE ratio as we are adjusting premium via requested cancellations, endorsements modifying premium, and 

automatically adjusting exposures (i.e. payroll, sales, etc). As a result, we expect that our exposure to loss will decrease proportionally with our

premium. Our current rates per exposure are not excessive, inadequate, or unfairly discriminatory per our most recent rate filing approvals with

the state of California. We will continue to monitor both premium and loss results for leading indicators of changing loss ratios in all lines of 

business.

Notes

(c) =  (a)*(b)*(e)

(d) = (a)*(b)

(e) Projected loss & ALAE ratios from analyses evaluated as of December 31, 2020. 

(f) = [(e) * (a) + (c)] / [(a) + (d)]

(g) = (f)/(e) - 1



Nationwide Insurance E&S/Specialty

Scottsdale Indemnity Company

State of California

(a) (b) (c) (d) (e) (f) (g)

Premium Expected Adjusted Net Impact

In-force Change to Projected Projected on 

as of 2020 Gross Net Loss & ALAE Net Premium Loss & ALAE Loss & ALAE Loss & ALAE

Line of Business October 31, 2020 Written Premium Impact Impact Ratio Ratio Ratio

Commercial Liability 6,683,117 -20% (1,077,728) (1,307,393) 82.4% 82.4% 0.0%

Commercial Property 6,185,073 -18% (1,225,385) (1,104,730) 110.9% 110.9% 0.0%

Commercial Auto 39,349,441 -3% (931,991) (1,152,113) 80.9% 80.9% 0.0%

Above are high-level estimates of COVID-19 effects on E&S/Specialty projected loss & ALAE ratios by line of business. The impact to premium is

based on Underwriting's expectations, and the impact to loss is proportional to the expected premium reductions. We do not anticipate a net

impact to the projected loss & ALAE ratio as we are adjusting premium via requested cancellations, endorsements modifying premium, and 

automatically adjusting exposures (i.e. payroll, sales, etc). As a result, we expect that our exposure to loss will decrease proportionally with our

premium. Our current rates per exposure are not excessive, inadequate, or unfairly discriminatory per our most recent rate filing approvals with

the state of California. We will continue to monitor both premium and loss results for leading indicators of changing loss ratios in all lines of 

business.

Notes

(c) =  (a)*(b)*(e)

(d) = (a)*(b)

(e) Projected loss & ALAE ratios from analyses evaluated as of December 31, 2020. 

(f) = [(e) * (a) + (c)] / [(a) + (d)]

(g) = (f)/(e) - 1



Nationwide Insurance E&S/Specialty

Scottsdale Indemnity Company

State of California

(a) (b) (c) (d) (e) (f) (g)

Premium Expected Adjusted Net Impact

In-force Change to Projected Projected on 

as of 2020 Gross Net Loss & ALAE Net Premium Loss & ALAE Loss & ALAE Loss & ALAE

Line of Business November 30, 2020 Written Premium Impact Impact Ratio Ratio Ratio

Commercial Liability 6,559,097 -20% (1,057,728) (1,283,132) 82.4% 82.4% 0.0%

Commercial Property 6,478,052 -18% (1,283,430) (1,157,059) 110.9% 110.9% 0.0%

Commercial Auto 39,995,155 -3% (947,285) (1,171,019) 80.9% 80.9% 0.0%

Above are high-level estimates of COVID-19 effects on E&S/Specialty projected loss & ALAE ratios by line of business. The impact to premium is

based on Underwriting's expectations, and the impact to loss is proportional to the expected premium reductions. We do not anticipate a net

impact to the projected loss & ALAE ratio as we are adjusting premium via requested cancellations, endorsements modifying premium, and 

automatically adjusting exposures (i.e. payroll, sales, etc). As a result, we expect that our exposure to loss will decrease proportionally with our

premium. Our current rates per exposure are not excessive, inadequate, or unfairly discriminatory per our most recent rate filing approvals with

the state of California. We will continue to monitor both premium and loss results for leading indicators of changing loss ratios in all lines of 

business.

Notes

(c) =  (a)*(b)*(e)

(d) = (a)*(b)

(e) Projected loss & ALAE ratios from analyses evaluated as of December 31, 2020. 

(f) = [(e) * (a) + (c)] / [(a) + (d)]

(g) = (f)/(e) - 1



Nationwide Insurance E&S/Specialty

Scottsdale Indemnity Company

State of California

(a) (b) (c) (d) (e) (f) (g)

Premium Expected Adjusted Net Impact

In-force Change to Projected Projected on 

as of 2020 Gross Net Loss & ALAE Net Premium Loss & ALAE Loss & ALAE Loss & ALAE

Line of Business December 31, 2020 Written Premium Impact Impact Ratio Ratio Ratio

Commercial Liability 6,277,686 -20% (1,012,347) (1,228,080) 82.4% 82.4% 0.0%

Commercial Property 6,323,128 -18% (1,252,736) (1,129,388) 110.9% 110.9% 0.0%

Commercial Auto 40,739,689 -3% (964,919) (1,192,818) 80.9% 80.9% 0.0%

Above are high-level estimates of COVID-19 effects on E&S/Specialty projected loss & ALAE ratios by line of business. The impact to premium is

based on Underwriting's expectations, and the impact to loss is proportional to the expected premium reductions. We do not anticipate a net

impact to the projected loss & ALAE ratio as we are adjusting premium via requested cancellations, endorsements modifying premium, and 

automatically adjusting exposures (i.e. payroll, sales, etc). As a result, we expect that our exposure to loss will decrease proportionally with our

premium. Our current rates per exposure are not excessive, inadequate, or unfairly discriminatory per our most recent rate filing approvals with

the state of California. We will continue to monitor both premium and loss results for leading indicators of changing loss ratios in all lines of 

business.

Notes

(c) =  (a)*(b)*(e)

(d) = (a)*(b)

(e) Projected loss & ALAE ratios from analyses evaluated as of December 31, 2020. 

(f) = [(e) * (a) + (c)] / [(a) + (d)]

(g) = (f)/(e) - 1


