Explanatory Memorandum COVID-19 – Premium Refunds, Credits and Reduction Report
Fair American Select Insurance Company (NAIC#: 15201) (FASIC)
With regard to Item [I], please note the following additional information:

FASIC’s commercial automobile policy is a usage based policy, so if there is a reduction in miles driven, whether due to Covid-19 or otherwise, there would already be a corresponding reduction in premium based on the structure of this policy, thus no additional adjustments in premium are necessary.  Our general liability policy is offered as a companion product to our commercial automobile policy and covers transportation network companies, where the general liability risk is minimal. Given this, our policies are structured as minimum premium policies where we have not seen a significant reduction of risk resulting from the COVID-19 pandemic, thus an adjustment in premium is not necessary.

FASIC’s Excess Management Liability Insurance Program has not seen a reduction of risk resulting from the COVID-19 pandemic adversely impacting its policyholders, and currently such policyholders have not reported to have been impacted by a reduction in risk due to COVID-19.  As a result, premium adjustment is not necessary at this time.

For your information, FASIC’s number of in-force California policies by line of business as of 6/30/2021 are:
•           Commercial Automobile: 9
•           Commercial Liability: 62                                                                                                                                                                                                                                         

FASIC will continue to monitor and assess the impact of the COVID-19 pandemic on its policyholders.

We respectfully request that the California Department of Insurance (“Department”) treat this response as confidential and exempt from disclosure.  This response contains proprietary and confidential information.  Should any request or subpoena for disclosure of this response be made, we respectfully request that the Department immediately notify us of such request while continuing to treat this response as confidential, so that we can act as necessary to protect it from disclosure.

Thank you for your consideration in this regard.
