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From: Villani, Linda
To: Ho, Fion
Cc: Ross, Heather
Subject: RE: CA Dept. of Insurance – Premium Refund Reporting Requirement Per CDI Bulletin Amended 2020-8
Date: Friday, December 18, 2020 10:51:26 AM
Attachments: ACMO RRG - NAIC #14425 - Request for Bulletin 2020-3.msg


Please find attached our previous response to this request -  thank you
 
 
Linda Villani
Vice President
Risk Services Company
1605 Main Street, Suite 800
Sarasota, FL 34236
941-373-1116
Cell:  941-209-2691
LVillani@pboa.com
www.riskservcos.com
 
 
 


From: Ho, Fion <Fion.Ho@insurance.ca.gov> 
Sent: Friday, December 18, 2020 12:05 PM
To: Villani, Linda <lvillani@pboa.com>
Subject: CA Dept. of Insurance – Premium Refund Reporting Requirement Per CDI Bulletin Amended 2020-8
 
CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless you recognize the
sender and know the content is safe.


 
RE:  Reports Pursuant to California Department of Insurance Bulletins 2020-3, 2020-4, 2020-8 and Amended 2020-
8 on Premium Refunds, Credits, and Reductions in Response to COVID-19 Pandemic
 
FOR:  Company Name:  Assoc of Cert Mortg Originators RRG
           NAIC#:  14425
           E-mail:   LVILLANI@PBOA.COM
                             
Date:  December 18, 2020
 
To the President of Assoc of Cert Mortg Originators RRG:
 
On December 3, 2020, Commissioner Lara issued an Amended Bulletin 2020-8 ordering all property and casualty
and workers’ compensation insurers in California to make appropriate premium adjustments during the months of
September to December of 2020 because the projected loss exposures of many California insurance policies may
have become overstated or misclassified as result of the ongoing effects of the COVID-19 pandemic.   Bulletins
2020-3 (April 13, 2020), 2020-4 (May 15, 2020), and 2020-8 (June 25, 2020) were previously issued to capture the
insurers’ premium adjustments during the earlier months of March to May, 2020, and the months of June to
August 2020.  To ensure compliance with the Bulletins, each insurer must submit a separate report to the
Department that satisfies the requirement described in each of the bulletins, even if the insurer provided no
premium refunds or adjustments during a reporting period.  If an insurer provided no premium refunds or
adjustments in a given reporting period, an insurer must submit a report for that reporting period indicating no
premium refunds or adjustments had been provided.  The reporting forms and instructions can be downloaded
below.  If you have not already submitted your reports to us, including reports identifying that no premium refunds
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ACMO RRG - NAIC #14425 - Request for Bulletin 2020-3


			From


			Villani, Linda


			To


			RSBCovid19PR


			Cc


			Ken D. Stern


			Recipients


			RSBCovid19PR@insurance.ca.gov; kdstern@doi.nv.gov





Attached please find the Company response to your e-mail correspondence of June 2, 2020.
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VIA EMAIL 
Email: RSBCovid19PR@insurance.ca.gov 
 
June 12, 2020 
 
William Hirschhorn 
Associate Insurance Rate Analyst 
Rate Specialist Bureau 
California Department of Insurance 
300 South Spring Street, 11th Floor 
Los Angeles, CA 90013 
 




Re: Association of Certified Mortgage Originators Risk Retention Group Inc. 
 NAIC Co. Code: 14425 FEIN: 46-0872348 




California Department of Insurance – Request for Bulletin 2020-3 COVID-19 Reporting 
Form 




Dear Mr. Hirschhorn: 




We are responding to your most recent email correspondence of June 2, 2020 in the matter of the Rate 
Specialist Bureau’s prior May 19, 2020 email directed to the above-named entity requiring the submission 
of a report on actions mandated by the Department’s Bulletins 2020-3 and 2020-4 on the subject of 
Premium Refunds, Credits and Reductions in Response to the COVID-19 Pandemic.  




With all due respect, and as we previously informed the Bureau, the above-named entity is a risk retention 
group (“RRG”) domiciled in Nevada and operating pursuant to the federal Liability Risk Retention Act 
(15 U.S.C. §3901 et seq.). As such, the subject RRG’s operations and regulation are largely the sole 
purview and responsibility of the RRG’s domiciliary state regulator, in this case, Nevada, and the 
reporting requirement and actions mandated by the above-referenced Bulletins issued by the California 
Department of Insurance constitute regulation by a non-domiciliary state that is specifically preempted by 
Section 3902(a)(1) of the federal Liability Risk Retention Act. 




Your statement that “it is the Department’s position that Risk Retention Groups should comply with the 
Bulletin” is clearly at odds with the lead-state regulatory framework of the federal Liability Risk 
Retention Act and unfairly places the subject RRG in a difficult position.  




Moreover, we must emphasize that an RRG is a unique insuring entity distinct and apart from the 
typically much larger admitted insurance carrier in California to which these Bulletins are clearly 
directed. RRGs are restricted by the federal Liability Risk Retention Act to insuring only the commercial 
liability risks of a much smaller universe of commercial insurance consumers. Furthermore, insureds of 
an RRG must qualify to be both policyholders and owners of the RRG consistent with the federal 
Liability Risk Retention Act, they all must operate in the same or related business or activities, and they 
all must have the same or similar liability exposure as a consequence of that same or related business or 
activities.  




We do appreciate and share the Department’s concerns for all persons and businesses impacted by the 
Covid-19 outbreak and agree that the current circumstances we all find ourselves in are certainly 
challenging. However, we respectfully submit again that the dictates of the California Department of 
Insurance in this particular matter that may be applicable to an admitted insurance carrier in California are 
not applicable to an RRG pursuant to the federal Liability Risk Retention Act.  















June 12, 2020 
Page 2 
 
As previously relayed, should the Bureau have any further questions or concerns in this regard, it may, 
consistent with the NAIC’s published guidelines for Best Practices – Risk Retention Groups, direct these 
to the subject RRG’s domiciliary regulator, copied herein, under the NAIC’s Information Sharing and 
Confidentiality Agreement. 




Sincerely, 




 




 




Linda Villani 




Account Manager  
As Managers for 
Association of Certified Mortgage Originators Risk Retention Group Inc 
 




cc: Ken Stern , Nevada Division of Insurance 




 
 
 
 


















were provided in a given reporting period, please do so as soon as possible. 
 
The Department expects Assoc of Cert Mortg Originators RRG to comply with its obligation to file the reports
required by the Bulletins.   Any questions, please e-mail it to RSBCovid19PR@insurance.ca.gov.
 
Sincerely,
 
RSB Covid19PR Team                                                                  
 


Bulletin
Refunding
Periods


Form / Cover Letter / Instruction
Due
Date


Amended
2020-8


Sept, Oct,
Nov, Dec


COVID-19 Premium Refund Reporting Form Application [XLSX format]
Cover Letter / General Instructions [PDF format]
Reporting Forms Instructions [PDF format]


February
1, 2021


2020-8
Jun, Jul,
Aug


COVID-19 Premium Refund Reporting Form Application [XLSX format]
Cover Letter / General Instructions [PDF format]
Reporting Forms Instructions [PDF format]


October
1, 2020


2020-3
2020-4


Mar, Apr,
May


COVID-19 Premium Refund Reporting Form Application [XLSX format]
Cover Letter / General Instructions [PDF format]
Reporting Forms Instructions [PDF format]


June 12,
2020


 
 
 
 
 
 
 
CONFIDENTIALITY NOTICE: This communication may contain confidential and/or legally privileged information. It is
solely for the use of the intended recipient(s). Unauthorized interception, review, use, or disclosure is prohibited and
may violate applicable laws including the Electronic Communications Privacy Act. If you are not the intended
recipient, please contact the sender and destroy all copies of the communication.
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