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State of California

Department of Insurance

SUBJECT:
Application for Certificate of Authority ‑ Nonadmitted Motor Club ‑ Stage I
This memorandum and its enclosures will respond to your recent request inquiring about motor club admission requirements.  The procedure in this office for admission to California is customarily instituted by Applicant furnishing this Department with the following:  (1) a copy of Applicant's latest audited and/or certified financial statement, (2) a properly completed and executed Application to render motor club service, and (3) payment of the statutory filing fee of $3,711.  The fee is deemed earned upon receipt and is not refundable.  If a preliminary perusal thereof discloses no defects obviously fatal to admission, then forms and instructions will be mailed to enable the Applicant to proceed to the second stage of the application process.  

Upon timely filing of a complete application, it will be reviewed in its entirety.  If the review of the complete filing discloses fatal defects to admission, Applicant will be so informed and a request will be made to the Applicant to withdraw the application within thirty (30) days.  If the Applicant does not do so within that period of time, the application will be denied.  If the application reveals defects or deficiencies which may be corrected or overcome, the Applicant will be given thirty (30) days from the date of the Department's deficiency letter to do so.  If the Applicant fails to conform within that period of time, the application will be deemed abandoned and the Department will take no further action on the file.  No exception will be made.  In all cases, if the Applicant again applies for admission, a new statutory filing fee of $3,711 will be imposed.

Contemporaneously with the filing of the application for admission, please inform us of the following:

The city or cities of this State wherein the following will be situated, assuming that the Motor Club is to be admitted.

 (a)
The Motor Club's base of operations for this 
 State.

(b)
The Motor Club's statutory principal agent and agent for service of process.

(c)
The person in charge of the Motor Club's operations for California.

California Insurance Code §12162.5 requires that all motor clubs applying for a Certificate of Authority must have a net worth of not less than $250,000.  "Net worth" means the excess of total assets over all total liabilities.

You may, before filing an application for admission, write a letter to the Insurance Commissioner, attention Name Reservation Unit, at 45 Fremont Street, 21st Floor, San Francisco, California 94105, requesting approval of the motor club's name pursuant to Insurance Code §881.  The fee for filing such request before applying for admission is $103; there is no fee for filing same after the application for certificate of authority filing fee is paid.  We advise procuring name approval before filing for admission.  In the absence of a name conflict or other noncompliance with the Code, names of foreign applicants are customarily reserved for 180 days from the date of approval and, if an application for admission is timely filed, until the application is denied, abandoned or withdrawn.  Approval, at least informally, should be likewise obtained from the Secretary of State, 1230 "J" Street, Sacramento, California 95814, pursuant to California Corporations Code §2106 before the application is filed.

The California Insurance Code may be purchased by ordering from West Publishing Company at 1-(800)-328-9352.    

Enclosures:  Application for Certificate of Authority
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