                                                  STATE OF CALIFORNIA


Department of Insurance


APPLICATION FOR CERTIFICATE OF AUTHORITY


MOTOR CLUB ‑ Stage II
We enclose the following forms to be used in connection with your application to transact business as a motor club in California:

Application Form CCB‑42

Motor Club Checklist

Motor Club Questionnaire

Motor Club Bond

Agent for Service of Process and

   Stipulation Form

California Insurance Code Sections

   relating to Motor Clubs

Biographical Affidavit Forms

Bulletin No. 70‑3 (Revised and Reissued 12/1/86)

Authorization for Disclosure of Financial Records

A biographical affidavit form must be completely filled out and duly executed by each officer, director and key managerial personnel of the motor club.  Please note that the biographical affidavit form provides that "If answer is 'none' or 'No exceptions', so state."  These affidavits should be carefully completed by the affiants and certified by each such affiant.  If additional forms are required, Applicant may reproduce them by xerox or some other method.

One copy of the Questionnaire should be completed and duly executed by an officer of the Applicant.

Accidental death and dismemberment benefits, legal defense reimbursement benefits, and bail bond benefits must be provided to members of a motor club directly by an insurer; i.e., the insurer and not the motor club must assume the risk involved in these benefits.  The providing of these benefits constitutes the transaction of insurance and must be provided under a policy of insurance underwritten by an admitted insurer.  Although a bail bond benefit may be provided through an admitted insurer, a bail bond certificate is not acceptable by California courts and thus may not be offered in this State.

Please include a detailed description and analysis of the Applicant's proposed plan of operation in the State of California, including samples of the contracts which it intends to issue, methods to be employed in the training and recruitment of its sales force, description of the method by which its accounting and bookkeeping records will be maintained in order to provide the periodic statements required by this Department, etc.

The Applicant will have sixty (60) days from the date of this letter in which to submit a complete filing.  If same is not provided within sixty (60) days, the file will be considered abandoned and the filing fee will be forfeited.

Upon timely filing of a complete application, it will be reviewed in its entirety.  If the review of the complete filing discloses fatal defects to admission, Applicant will be so informed and a request will be made to the Applicant to withdraw the application within thirty (30) days.  If the Applicant does not do so within that period of time, the application will be denied.  If the application reveals defects or deficiencies which may be corrected or overcome, the Applicant will be given thirty (30) days from the date of the Department's deficiency letter to do so.  If the Applicant fails to conform within that period of time, the application will be deemed abandoned and the Department will take no further action on the file.  No exception will be made.  In all cases, if the Applicant again applies for admission, a new statutory filing fee will be imposed (see current fee schedule).

The California Insurance Code may be purchased by ordering from West Publishing Company at 1-(800) 328-9352.    
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